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“Emerging risks are newly developing or changing risks (old risks
in a new context) which are difficult to quantify and may have a
major impact on Swiss Re’s current or future P&L and balance

sheet.”

High uncertainty

Identification/prioritisation
‘ and quantification difficult

- Risk transfer difficult

Regulatory/industry
Involvement often

needed

Lack of regulatory framework
Lack of industry’s best practice

—>“First mover disadvantage”

Risk perception differs
among stakeholders

Mitigation activities vary
—> Pricing difficult

Importance of risk
communication

Reducing the risk of
developing a phantom risk
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Risks have become
increasingly inter-dependent and
complex!
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"Emerging loss” hypothetical path
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[ Most likely HighA duty to closely monitor over the entire period
[ ] Least likely

— Costs

Asbestos

MTBE

Lead

Silicon Implants

CCA
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Phenomenon

Damage } Interest group Regulation } Litigation

emergence action

compensation
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Asbestos
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Climate litigation — An outlandish risk?

First
reports regulation

First
lawsuits

Litigation

1931

1908

French fa{:$ "t
reportof b

E.I

of asbestos textile campen tion for
workers asbestosis

195

I:Im

compensation for
asbestosis

1950's 5
Observations of Kyoto protocol
increasing CO, enters into force

concentration in
the atmosphere

i
First lawsuits filed
challenging

regulatory inaction,

relief against
emitters, recovery
of damages

1966
aumont, Texas
01
stimated total cost

of mass torts:
USD 200=

2007
Successful lawsuit
against public entity

| awsuits HHHII’I‘!T

companies?

m There was a time when asbestos claims were perceived implausible

m How will climate change litigation develop further?
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Swiss Re

Think the unthinkable L
as the unthinkable may not be so far!

Challenge ourselves to consider the unthinkable! What is new,
changing or atypical? Think in scenarios and detect the risks of

tomorrow!
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Anticipate issues that may create problems in the
future/may be difficult to manage (long lasting, chronic
effects, Iow’ﬁ’robability, high severity)
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See the blg |c _ 'f_hq technical details

reley vant to different sectors
0CIO-pO|ItICS environmental)

u act e. mdustry in different
agl IIy (accumulation potential)




